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FEATURED ECONOMIC INDICATOR
Orders and Manufacturing Growth

New orders for manufactured durable goods in November increased 0.7 percent.
This increase, up six of the last seven months, followed a 1.1 percent October
increase. Excluding more volatile transportation, new orders increased 1.6
percent. Growth in durable goods orders and orders excluding transportation
exceeded analyst expectations in November. The ISM Manufacturing index
increased to 50.7 in December. This report also exceeded analysts’ expectations
and returned the index to growth territory following a weaker October report.
Sources: U.S. Census Bureau, Bloomberg
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RECENT NEWS

Fiscal Cliff Averted, For Now

The budget deal reached on January 1 reinstated income tax cuts for most
workers and delayed previously agreed to spending cuts known as sequestration
for two months. However, a two percentage point payroll tax was allowed to
expire. This combined with higher income taxes for households earning more
than $450,000 is expected to reduce growth in the first quarter to 1 percent from
3.1 percent in 2012's third quarter according to economists at JPMorgan Chase &
Co. and Bank of America Corp. Moody'’s also responded to the deal on January 3
by stating that the agreement didn't do enough to reduce the country’s deficit.
Moody’s said it could downgrade U.S. debt if further measures to reduce debt
levels are not implemented. The political battles over how to reduce debt are
expected to intensify near the end of February when the U.S. Treasury is expected
to be unable to pay its bills unless Congress boosts the federal borrowing limit.
Sources: Bloomberg, Wall Street Journal

JANUARY 2013

Indicative Rates

1.00% mems  CERTIFICATE OF DEPOSIT'
ooocoe COMMERCIAL PAPER?
0.75% = = GOVERNMENT AGENCY
U.S. GOVERNMENT TREASURY
0.50%

0.25%

60D 1200 1800

270D G

! Average of top ten banks; 2 General Electric Capital Corp.
Source: PMA Financial Network, Inc., Bloomberg Finance L.P, 1/2/13

U.S. Economic Indicators

Event Prlor/
Event Date Period | Survey | Actual | Revised (R

Current Account 12/18/12 -$118.1B
Balance (R)
el s 12/19/12  NOV 875K 899K 868K (R)
(annual.)

Existing Home Sales o o 0
(MoM) 12/20/12 NOV 2.3% 5.9% 1.5% (R)
Durable Goods

OretlEe 12/2112 NOV  -02%  1.6%  1.9% (R)
Transportation

(MoM)

S&P Case-Shiller o o o
Composite-20 (YoY) 12/26/12 oCT 4.00% 4.31% 2.97% (R)
ISM Manufacturing 01/02/13 DEC 50.5 50.7 49.5
Initial Jobless Claims 01/03/13 DEC 29 360K 372K 362K (R)
B U 1/04/13 DEC 151K - 146K
Payrolls

Unemployment Rate  01/04/13 DEC 7.7% = 7.7%

Source: Bloomberg Finance L.P, 1/2/13
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This Market Update was prepared for PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors, Inc. (hereinafter “PMA”) clients. It is being provided for informational and/or
educational purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation,
solicitation or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading
strategy would be illegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment.

Athough the information contained in this Market Update has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such
information. It is understood that PMA is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without
warranties or representations of any kind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment
pools. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively “PMA”) are under
common ownership.

Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK; PA, SD, TX and WI. This document is not an offer of
services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information available upon request.
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